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Communities of Color Will Be Hurt by Trump-GOP Tax Plan

Republicans are fast-tracking a partisan tax reform plan that threatens the enormous
gains California has made towards providing access to health care for millions of
Californians, especially people who live in communities of color. The GOP House and
Senate tax plans would initiate a $1.5 trillion tax cut targeted to the richest 1% and
wealthy corporations paid for by deep cuts to health care including to Medi-Cal and
Medicare. Low and middle income Californians will see very little tax benefit and will be
disproportionately harmed by the loss or reduction of health care and other safety-net
services including job training, college financial aid and food assistance triggered as a
result of these proposals.

Taken together the GOP tax plans will:

e Threaten Medi-Cal and Medicare and Weaken the ACA: Congressional
Republicans remain committed to repealing the ACA and cutting Medicaid and
Medicare and this is how they plan to do it. Their 2018 budget resolution which
set the stage for tax reform, calls for at least $1.3 trillion in budget cuts to ACA
subsidies and Medicaid and for “repealing or replacing the [ACA].”" Now
Congressional Republicans are promising $1.5 trillion in tax benefits for the
wealthiest 1% and corporations paid for by massive cuts to health care and other
vital services. Communities of color, the majority of those newly insured under
the ACA, have the most to lose — they represent close to 80% of Medi-Cal
enrollees," 66% of Covered California enrollees, and 42% of Medicare
enrollees."

e Increase the Tax Burden on Californians, including those with chronic
conditions: Californians will be even harder hit by Trump-GOP tax proposals
thanks to several provisions that target deductions that individuals living in high-
tax states like New York, New Jersey and California rely on. Despite the
potential harm to Californians, all 14 of California’s GOP representatives
voted for these tax reform proposals. Both the House and Senate proposals
eliminate the individual state and local tax deduction (SALT) an important source
of revenue for state and local governments, used to fund quality education,
infrastructure and other local priorities.” The House bill also scales back the
mortgage interest deduction from $1,000,000 to $500,000 which will make it
much harder for middle income Californians who live in metropolitan areas in the
state to afford homeownership. The House bill also eliminates a key deduction
for medical expenses which is critical for families caring for individuals with
chronic conditions. The deduction provides tax relief for families whose out-of-
pocket medical expenses exceed at least 10% of their income. Many of these



expenses are for long-term care which is typically not covered by insurance. As
many as 8.8 million individuals nationally, mostly seniors with incomes $75,000
or below took advantage of this deduction in 2015 according the American
Association of Retired Persons (AARP)."

« Widen the Wealth Gap and Drive the U.S. into Deeper Deficit by Targeting
Tax Benefits to the Wealthiest 1% and Corporations: Under the Trump-GOP
proposals, California’s low and middle income earners will see minimal tax cuts
compared to the wealthiest individuals in our state and some mid-income
individuals may actually see their taxes increase." According to new estimates
released by the Institute on Taxation and Economic Policy (ITEP) corporations
and the richest 1% of Americans, the majority (79%) White,"" would receive the
largest share of tax cuts compared to low and middle income households, with
the benefits growing even more generous over time. In contrast, many of the
reforms targeted to low and middle income individuals are designed to expire or
become less generous over time. These tax reforms will only deepen the federal
deficit, widen the income gap in California and exacerbate wealth inequality for
communities of color. A report based on 2013 data, found that wealth inequality
has grown along racial and ethnic lines since the Great Recession of 2008. In
2013, White households had nearly 13 times as much wealth on average as
Black households and 10 times that of Latino households compared to 8 times
the amount of wealth in 2010.*

We need you to make your voice heard TODAY! Congressional Republicans are
planning to bring their tax proposals to a vote in November. What little benefits Californians
have to gain from these tax proposals will be overshadowed by impending cuts to health
care and other vital services. We need a tax proposal that benefits everyone, not just the
wealthiest 1% and corporations, paid for by massive cuts to Medicaid and Medicare. Join
us as we call on our Congressional leaders to protect the gains we have made in California
under the ACA and prevent vulnerable communities from losing access to care. Updated
November 13, 2017.
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